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 General Advice  

The advise has been prepared without taking 

into account the clients objectives, financial 

situation and needs.  Clients should consider 

the appropriateness of the advice by taking 

into consideration your objectives, financial 

situations and needs before acting on the 

advice. 



3Q Results 
• The S&P 500 fell 0.2% in the third quarter, after tumbling 10% 

and making a full recovery 

• Wall Street boosted earnings estimates for 2008 by 1.5% 

• This brings the P/E down to 15.2 

• The 10 year treasury dropped to 4.57% after the Fed cut rates 

• The trade weighted US dollar fell from 78 to 74.9 

• Chipotle lead markets higher.  Oil and technolgy sectors led the 
market higher while housing, retial and print media remain very 
weak 

• We recommend taking profits in IBM, which is up 40%, and 
buying Network Appliances 



Buy or Sell lower P/E stocks? 

Buy or sell highest P/E stocks? S&P 500 P/E = 17.6 
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Warning Season 

• After 6 boring quarters, the VIX has gone wild 

• Housing, auto, consumer no-durables, retail and 
banks have warned of lower earnings. 

• Software, healthcare, food and household & 
personal products are guiding higher and doing 
well. 

• The bears have come out of hibernation, UBS, 
Duetche and Citigroup have become bulls! 

• Why? 



Sub-Prime Mortgages! 

• How many people? 

• How many mortgages? 

• How many sub-primes? 

• What are the default rates? 

• Who cares? 



History behind the bubble 

• Dot.com bust 

• Interest rate cycle 

 Asset appreciation 

• New products 

• ARMS 

• ARMS with re-sets 



Who owns the loans? 

• Originators 

• Freddie Mac, Fannie Mae 

• Investment Banks 

• You? 



Home Builders suppliers 

• Builders 

• Suppliers 

• Brokers 



The other side of the B-sheet 

• Consumers confidence 

• GDP 

• The Fed, EU + BOE 

• The $ 

• Lower middle class 

• Retailers like target.  Wait to buy that 

Plasma! 
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Carnival Bloomberg Screen 



• Dominant global cruise ship operator 

• Excellent net profit margins 

• Growth in Europe offsets weaker US 

market 

Carnival Corporation 



Carnival Scatter Graph 
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RadioShack 



• High margin electronic accessories 
business 

• Embarking on extremely successful 
turnaround 

• Julian Day cutting stores, jobs driving 
new product offering 

• Barron's upbeat on prospects 

• Good times ahead  

RadioShack 



Energizer 

PFE is CHEAP 
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Microsoft 



Microsoft 

If Dow appreciates 

to the hem  it has 

40% upside! 
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Disney Bloomber screen 



Walt Disney 

TYC is priced for a 40% 

cut in estimates, WS does 

not trust the numbers. 
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Bousch 



Bausch & Lomb 

• $65 payable on the 17th 

• New Recommendation pending, EL? 



BOL 
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Pfizer 

PFE is CHEAP 
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IBM 



Advanced Micro Devices 

PFE is CHEAP 
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Advanced Micro Devices 



IBM 

PFE is CHEAP 
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Fortrend’s Top Ten 

 

• Chipotle 

• Carnival 

• RadioShack 

• Kraft Foods 

• Walt Disney 

 

 

 

• Bausch & Lomb 

• Pfizer  

• AMD 

• Microsoft 

• Network Appliances 

 

 



Fortrend has outperformed the S&P 500 
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