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Fortrend Securities  



General Advice 

The advice has been prepared without taking 

into account the clients objectives, financial 

situation and needs.  Clients should consider 

the appropriateness of the advice by taking 

into consideration your objectives, financial 

situations and needs before acting on the 

advice. 



Market Performance 

• The S&P 500 rose 0.9 in March, and EE’1e by 1.0   =  
  P/E’12 unchanged at 12.1 

• Auto, Chemicals and Electrical Manufacturing sectors rose 
the most. 

• Semiconductors, Software and Financials performed the 
worst. 

• We sold the Europe EFT at the end of Jan, and held cash in 
anticipation of a correction. 

• Today we recommend using cash to buy Nike  (NKE) 





Recommendation 

 

• Take Profit in Estee Lauder 

 

• Buy  Dr Pepper Snapple (Schwepps) 

Fortrend has OUTPERFORMED the S&P 500
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The VIX 

 



• Earnings      10% Up 

• Interest Rates    40% down 

• Risk Discounts   40% up 

• 5 year DCF, shock events will cause 

volatility, so learn about options. 

Last year we wrote:  3 things 



U.S. DCF vs.  

3 External Shock Events 

 • U.S. DCF:  QE2 in full swing, M2 and CPI under 

control 

• PPI effected by oil, and food, but not as much as 

China, Egypt and Libya. 

• GDP, Cap Utilization, steady 

• JOBS, public & private debt working off, steady 

eco, so falling risk:   

• But, beware of TB = ($45), cash comes back. 



• TB plus fixed FX rates = export inflation 

• Food as % of disposable income (EFT’s) 

• Civil unrest / wars, push oil prices 

• Going banana’s 

• Crop cycles, northern planting time now. 

• Oil supply, vs Coal and Nuclear 

• $50/barrel = 1% tax on GDP 

 

Event 1: Political Unrest 



• $200 - $300 billion (16-25 trillion) is 4% of the $5+ 

trillion economy 

• Japan’s GDP =  1/3 of U.S. 

• Lost decade, and velocity of destruction. 

• Nikki dropped 20% and finished down 8% for March 

• U.S. dropped 6% and recovered all losses 

• Expect more shock events, but sensitivity to Japan is 

not there. 

Event 2: Japan 



Event 3: EDC 

• Irish 10 year = 10% vs Germany at 3.37% 

• Gov says banks must raise 24 bil euros, and investors must 

take hair cut rather before Ireland takes ECB money. 

• Portugal’s budget rejected, PM lost job, and bonds 

crashed. 

• Negative feedback loop 

• ECB focus on prices, not fiscal policy, limitations, and 

slow velocity. 

• Slow train wreck, keep watching, but it wont stop ECB 

from raising rates. 



Conclusion 

• Slow steady improvement in US eco data 

• Countered the 3 shock events 

• 6% down, 6% up 

• We sold Europe ETF,  

• Buy Nike. 



New Buy 





















Fortrend Portfolio 

Nike 

3M 

Kraft Food 

Dr Pepper Snapple 

Pfizer 

 

 

 

Microsoft 

Cisco 

SL Green 

iShares Financial 



Fortrend has OUTPERFORMED the S&P 500
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