
 

Earnings Preview 

Fortrend Securities 



General Advice 

The advice has been prepared without taking 

into account the clients objectives, financial 

situation and needs.  Clients should consider 

the appropriateness of the advice by taking 

into consideration your objectives, financial 

situations and needs before acting on the 

advice. 
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Market Performance 

• The S&P 500 fell  3.6% 

• EE’12 were cut  1.3% 

• P/E’12 fell   2.3% 

• P/E’12  now  10.5  @7% = 10 years 

• 10 Year Treasury 1.93%  = 50+ years 

• Bonds are overvalued, equities risk discount 

 









S&P 500  -1.4% 

Increased Estimates

Liz Clairborne 17.6% Sell assets, less debt

Telephone & Data 13.5% Corporate restructure

ASML Holdings NV 12.2% Tech leap frog

Delta Air 11.8% Lower fuel price

Barrick Gold 8.1% Higher gold price

Newmont Mining 8.0% Higher gold price

United Airlines 6.6% Lower Fuel price

Textron 6.3% 2011 EPS push to 2012

CF Industries 5.4% Demand from Agri

Boston Sci 4.9% New CEO from J&J

Southwest Air 3.4% Lower Fuel price



Reduced Estimates

Masco -6.4% Weak Housing mkt

Hospira -6.7% FDA looking at factory

Navistar -7.2% Product mix: fleets

Dow -7.6% Global Econ slowdown

Corning -7.6% LCD supply chain

Texas Instrument -7.7% Slow demand analog

US Steel Corp -8.0% Costs up, sales down

Research in Motion -9.1% Loosing mkt shareTech

New York Times -9.2% Falling ad sales

ALCOA -9.6% Global Econ slowdown

BankAmerica -9.8% Credit decay

Tenet Healthcare -10.2% Medicade Volumes

Goldman Sachs -11.8% Credit decay

Morgan Stanley -11.9% Credit decay

Micron Technology -12.0% Weak PC demand

Advanced Micro -24.3% Production Glitchs

S&P 500  -1.4% 



Asymmetric Risk Adjusted 

Returns 

• Estimates are flat and wide with a strong  undertow 

to the left.   

• The high SD, VIX = 40, low P/E’s => extream 

• VIX reached 40 during dot com, 80 GFC and 40 

during European Debt Crisis 

• Unique opportunity to sell puts.   

• When the market recovers 10 % we are likely to 

recommend selling calls.  

• Stay tuned in during volatile times. 

 



Sell SPX Nov 19th strike 1135 Puts @ $64.60

Price 1131.40

Strike price 1135.00

Premium 64.60

In the Money 3.60

Break Even 1070.40

Return: 7 weeks 5.7%

Annualized Return 42.3%

Sell SPX Oct 7th strike 1135 Puts @ $29.4

Price 1131.40

Strike price 1135.00

Premium 29.40

In the Money 3.60

Break Even 1105.60

Return: 7 weeks 2.6%

Annualized Return 134.7%









Sell HON Nov 19th strike 44 Puts @ $3.30

Price 43.91

Strike price 44.00

Premium 3.30

In the Money 0.09

Break Even 40.70

Return: 7 weeks 7.3%

Annualized Return 54.3%









Sell MMM Nov 19th strike 72.5 Puts @ $5.15

Price 71.79

Strike price 72.50

Premium 5.15

In the Money 0.71

Break Even 67.35

Return: 7 weeks 6.2%

Annualized Return 45.9%









Sell SLG Nov 19th strike 60 Puts @ $5.80

Price 58.15

Strike price 60.00

Premium 5.80

In the Money 1.85

Break Even 54.20

Return: 7 weeks 6.8%

Annualized Return 50.5%









Sell KFT Nov 19th strike 34 Puts @ $1.53

Price 33.58

Strike price 34.00

Premium 1.53

In the Money 0.42

Break Even 32.47

Return: 7 weeks 3.3%

Annualized Return 24.6%









Sell DPS Nov 19th strike 40 Puts @ $3.50

Price 38.78

Strike price 40.00

Premium 2.30

In the Money 1.22

Break Even 37.70

Return: 7 weeks 2.8%

Annualized Return 20.7%









Sell PFE Nov 19th strike 18 Puts @ $1.16

Price 17.68

Strike price 18.00

Premium 1.16

In the Money 0.32

Break Even 16.84

Return: 7 weeks 4.8%

Annualized Return 35.3%









Sell NVDA Nov 19th strike 13 Puts @ $1.153

Price 12.51

Strike price 13.00

Premium 1.53

In the Money 0.49

Break Even 11.47

Return: 7 weeks 8.3%

Annualized Return 61.8%









Sell MSFT Nov 19th strike 25 Puts @ $1.151

Price 24.89

Strike price 25.00

Premium 1.51

In the Money 0.11

Break Even 23.49

Return: 7 weeks 6.0%

Annualized Return 44.9%









Sell ORCL Nov 19th strike 29 Puts @ $2.15

Price 28.74

Strike price 29.00

Premium 2.15

In the Money 0.26

Break Even 26.85

Return: 7 weeks 7.4%

Annualized Return 55.1%









Sell MS Nov 19th strike 14 Puts @ $1.60

Price 13.51

Strike price 14.00

Premium 1.60

In the Money 0.49

Break Even 12.40

Return: 7 weeks 11.4%

Annualized Return 84.9%



Fortrend Portfolio 

• Honeywell 

• 3M 

• SL Green 

  Kraft Food  

  Dr Pepper  Snapple 

  Pfizer 

 Microsoft 

 Oracle 

 nVIDIA 

  Morgan Stanley 

 



Beat by 120 bps this month 


