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Agenda 

• Fortrend Client Profile 

• Calculating FX Exposure 

• Fortrend Multi-Currency Account Features 

• Hedging Strategies 

• Profit / Loss / Breakeven Scenarios 

• Implementing a Strategy 





Example Client Profile 

• +40 y.o., business owner or professional 

• Children at expensive private schools 

• $500k equity in family home, leveraged 

• $250k investments: beach house, flat, shares, 

stamps etc. possible leverage 

• $250k Self Managed Super Fund in Australia 

shares 



Problem 

• No asset allocation to global growth blue chip 

• No asset allocation to international markets (98%) 

• All investments are in A$ 

• Franking credits cause the share portfolio to be 

Austral centric and income focused 

• No exposure to global growth industries such as 

Tech, Entertainment, Pharma, Food, Aerospace 

etc 

 



Solution 

• Build exposure to the types of assets 

you can not buy in Australia, which 

compliment Australian assets. 

• Place 10% of your assets in long 

term global growth portfolio. 



Fortrend Multi-Currency 

Account Features 
1. Deposit Australian Dollars into your account 

2. Hold A$ in your account & earn interest 

3. Place order to sell A$ and buy US$  

4. Hold US dollars in account until ‘Microsoft’ 

reaches target price 

5. Place order to buy ‘Microsoft’ 



 

Fortrend Multi-Currency 

Account Features 

• Same applies to European and Japanese 
currencies and stock markets 

• You can hold up to 25 different currencies in 
your account at one time, and you can trade 
currencies! 

• Simply call your advisor and place the order 



$100,000 Global Portfolio 

Company  % US sales % Euro sales 

Dow   60%   36% 

Boeing  72%    9% 

Disney  78%   15% 

McDonald’s 34%   35% 

Pfizer   56%    37% 

Nestle  32%   33% 

Unilever  43%   22% 

Average  54%   28% 

      



Your FX Exposure 

• Your US dollar exposure is A$54,000, or 

5.4% of your net worth 

• Fortrend helps you manage currency 

fluctuations 



Hedging Strategies 

• Your Problem:  You need global growth, but you 

think the US$ will fall against the AUD.  You have 

A$54,000 equivalent exposure to the US$. 

• Fortrend Solution:  Hedge your US$ exposure by 

selling US$ and buy A$ for delivery in 12 months.   

This is called “booking a forward rate” 



Recommendation 

• Need to take a view on A$ - will it rise or fall? 

• If you think A$ will drop from current levels, 

remain unhedged and benefit from portfolio 

currency gain 

• If you think A$ will rise above current levels, buy 

a forward hedge to eliminate portfolio currency 

loss 



Spot Rates 

Current Spot Rate is 0.76045 

(08/24/06) 



Forward Rates 

The 12 month forward rate is 0.7536, or 99.1% of the spot rate. 

Its cheaper to buy AUD if you take delivery in 12 months 



Strategies 

• Profit 

• Flexibility 

• Loss 

• Breakeven 

 



Hedging Strategy - Profit 

• You own US$ assets, but you do not want 

US$ exposure 

• Sell US$40,700 for delivery in 12 months at 

0.7536 will buy you A$54,000 

• If the A$ goes to 80c you can: 

• Sell A$54,000 and receive US$43,200 and 

make a US$2,500 profit 



Hedging Strategy - 

Flexibility 
• You are contracted to receive A$54,000 in 

12 months 

• The spot rate rises to 80c after six months 

• You can enter into an offsetting hedge to 

neutralize the current position 

• Sell A$54,000, and buy US$ for delivery in 6 

months 



Hedging Strategy - Loss 
• You own US$ assets, but you do not want 

US$ exposure 

• Sell US$40,700 for delivery in 12 months at 

0.7536, which will buy you A$54,000 

• If the A$ goes to 70c you can: 

• Sell A$54,000 and receive US$37,800 and 

realize a US$2,900 loss.  You should be 

making a profit on your stocks 



Hedging Strategy - 

Breakeven 

• The FX rate today is 0.7604 

• You buy A$54,000 at a forward rate of 

75.36 for delivery in 12 months 

• In 12 months if the spot rate is 75.36, 

you breakeven 



Implementing a Strategy 
1. Work with your advisor to construct a global growth 

portfolio that suits your needs 

2. Open an account at Fortrend and deposit A$100,000 

3. Sell A$100,000 and buy foreign currencies 

4. Buy a basket of global growth stocks using foreign 

currencies 

5. Fortrend calculates the US$ exposure, say 54% 

6. Place order to buy A$54,000 and sell US$ for 

delivery in 12 months 



10 Year AUD / USD Exchange Rate 

High (12/06/96) 0.8214 

Average 0.6652 

Low (04/06/01) 0.4775 



Conclusion 

• Work with your advisor to construct a global 

growth portfolio that suits your needs  

• Buy global growth stocks using Fortrend’s 

multi-currency account 

• If necessary, protect value of assets from 

currency fluctuations using forward rates 


