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Introduction 

 

• Background & Current Issues 

• Products 

– Exchange Traded Funds 

– American Depository Receipts 

– H-Shares 

– Mutual Funds 
 



Background 
Key Economic Statistics 

    China  USA  Australia 

Pop. (‘03)  1.3bn  290m  20m 

GDP (per head)  US$986  US$36k  US$20k 

GDP (YoY)  9.6%  3%  3.2%  

Labour Cost  US$0.80 US$22  US$19 

Unemployment  9%  5.5%  5.9% 
Source: The Economist and Bloomberg 

• World’s Second Largest Consumer of Oil after the USA 

• World’s Largest Producer and Consumer of Coal 

• China consumes a third of the world’s steel 

• China consumed half of the world’s concrete last year 

 



Current Issues 

• Currency - CNY/USD Peg 

• Corporate Governance 

– Intellectual Property 

– transparency 

– government influence/control 

• Chinese Economy - “Possibility of a hard 

landing in China” Alan Greenspan (24/8/04) 





Foreign Direct Investment & 

Source of Imports 



US Mutual Funds - China 

      5yr Return  

• Dreyfus Premium China     12.3%  

• AllianceBernstein China     16.4%*  

• Columbia Newport China       8.4%  
* 1yr return 

Source: Fortune and Bloomberg 















China Fund, Inc. 





IShares MSCI China Tracker 

 





Hang Seng H-Share ETF 

 





ADR’s 

 

• China Life  

• Petrochina 

• Huaneng Power 

• Yanzhou Coal 

• HSBC Holdings plc 













H-Shares 

 

 

• Datang International Power Generation Co Ltd 

• Zhejiang Expressway Co Ltd 

 

 







Steps to Invest 

in China 

 

1. Consulting with Fortrend, allocate a portion of 

your International portfolio to China 

2. Based on the allocated funds choose direct 

investment, ETF, H-Share, Mutual Fund or a 

combination 

3. Speak to your Advisor 


