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Relative Value Model

In June the S&P 500 rose 3.0%, and earnings estimates were increased by 0.4%. The forward
P/E rose 2.6% resulting in an increase to 11.6. The 10 year treasury yield rose to 3.18%

Take profits in Nike. We only added it three months ago, as an opportunistic investment, but it
surged more than 20% and is now overvalued.
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Micron Technology

Electrical Manufacturing Equipment surged 7.5% while Aerospace & Defense soared 6.7% (I
Restaurants & Lodging rose 7.3% with
board market support for Manufacturing, Transportation, Auto and other export industries. The
weak points in the market were Telco’s and Semiconductors, which both fell during a strong

don’t know why with the pressure on US budgets.

month.
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Fortrend has outperformed the S&P 500

Bya lot!

Fortrend Portfolio
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NVIDIA $15.725 NEW BUY
Market Capitalization $ 9.4bil
Sales °12 $ 4.1bil
Profit °12 $ 0.6bil
P/E_ 12 (Jan) 11.7

NVIDIA Corporation designs, develops,
and markets three dimensional (3D)
graphics processors and related software.
The Company's products provide
interactive 3D  graphics to the
mainstream personal computer market.

earnings of $1.02 bill vs estimates of $990.4
mill. With volatility in the market we would
expect to see 20% upside over the shorter
term, we are making a trade and taking
advantage of current circumstances. Don’t
miss the boat, speak to your advisor and buy
today.

Bad news creates an opportunity, we picked
Nike and now we move to NVIDIA, the
graphics chip kings.

NVIDIA designs high-def 2-D and 3-D
graphics processors for gaming and
industrial ~ design  applications.  Their
graphics ships are used by leading PC
makers Apple, Dell and Hewlett-Packard as
well as add-in boards and motherboards
produced by ASUSTek, PNY Tech and
others. In addition they provide
complimentary driver software & chipsets.

Approximately 75% of sales come from the
biggest growth region; Asia and more
specifically China and Taiwan.

NVIDIA is pushing into the Tablet market
and shipped their 10-millionth Tegra Chip
in June, 50% of the Tegra chips go into
Tablets & Smartphones. With no exposure
to RIMM (Blackberry) they are well
positioned in the smartphone/tablet arena,
this enables them to diversify their business
and reduce the dependence on chips used in
PC’s. GPU products stand to benefit from
back-to-school and share gains.

NVIDIA recently acquired the tightly held
Icera Inc. for $367 mill adding radio
processors needed in phones and tablets,
managements recent 2Q12 guidance does
not include 2 months of Iceras operating
results. Having the ability to offer Tegra and
a radio chip will double NVIDIA’s
opportunity for revenue from each device.

The stock price fell 12.5% this month, and
is looking to be oversold. NVIDIA reported

Nike $93.66 SELL
Market Capitalization $ 44.4bil
Sales ’12 $ 23.0bil
Profit 12 $ 2.3bil
P/E___’12 (May) 16.7
NIKE, Inc. designs, develops, and

markets athletic footwear, apparel,
equipment, and accessory products for
men, women, and children. The Company
sells its products worldwide to retail
stores, through its own stores,
subsidiaries, and distributors.

We swooshed on this opportunity! Nike fell
15% after missing estimates for the first
time in 19 quarters and was oversold in our
opinion. The stock price is up over 20%
from when we recommended buying. We
are now taking profits and applying a
similar strategy to NVIDIA.
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FORTREND SECURITIES PTY LTD, LEVEL 41, 55 COLLINS STREET, MELBOURNE VIC 3000, AUSTRALIA

PHONE: (03) 9650 8400 FACSIMILE: (03) 9650 8740
EMAIL: jforster@fortrend.com.au WEB: www.fortrend.com.au

Relative Value Model

Sector

Company

Advice

Price

52 week
Low/Hi

P/E 2012

Metals

Oil

Chemicals

Paper & Forest Products
Transportation
Manufacturing

Elec. & Mfg Equipment
Automobile

Housing

Lodging & Restaurants
Retail

Real Estate

Food

Media / Entertainment
Consumer Products
Hospital
Pharmaceutical
Computers
Semiconductors
Software

Aerospace

Financial

3M

Nike

SL Green

Kraft

Dr Pepper Snapple

Pfizer
Cisco
NVIDIA
Microsoft

Oracle

iShares Financial

Buy

Sell
Buy
Buy
Buy

Buy

$97.97

$93.66
$87.54
$35.93
$41.65

$20.23
$15.90
$15.73
$26.77
$ 34.09

$57.67

68 /98

66 /94
50/90
28/36
37/42

14 /21
15/26
9/26
23/29
22/37

48 /62

13.6

16.3
17.9 FFO
14.2
14.1

9.0
9.3
11.7
9.4
12.4

N/A

This advice has been prepared withow taking mto accoumn your objectives, financial simation and needs. You should consider the appropriateness of the advice by taking mto consideratson
your objectives, financial sitnations and needs before acting on the advice.

Fortrend Securities Pty Ltd ACN 055 702 693 (“Fortrend™) (AFSL 247261) 1s a wholly owned subsidiary of Fortrend Securities Inc. (a company meorporated m the United States of
America). Fortrend Securities Inc. is a member FINRA, SIPC and is regastered with the Securities Exchange Commission.
Tlus Fortrend report is mtended as general mformanon only and Forrend makes no nep:
nformation contained in this report has been prepared without taking mto acconnt any of vour objectives, financial sitmation and needs. Fortrend Securities and its staff may hold the shares
of the companies covered m this report. As a result, you should be aware that Fortrend Securities may have conflicts of interest that could affect the objectivity of this repont. You should
consider the appropristeness of the information contained here by tking into consideration your objectives, financial situations and needs before acting on the mformation. Fortrend does not
offer any mformation m this repont as a substitute for financial advice and recommends you to abtam your own mdependent financial advice prior to makng any decision based on any

mformation w tlus report

as to the o

accrracy, rehabiliy or sunabiliny of tus mformation. The




